
I n t~ rna l  Revenue Scrvice 

I.  
 

  

Dear Applictr~t: 

tJe have considered :;our application for <s:lptjon from Fedraral incaw tax 
. as an organization descriherl in section : ( c : )  ( 3 )  of the Internal Revenue 

Code of 1954. 

The informat j on subni t tt?d di  scl'oses that .-u Yere inccrpra ted under the 
nonprofit corporation laws of the State u~ gtoon  

YOU are organized exclusively for charital.::., scientific, snd educational 
purposes within the meaning of section 50i,c) ( 3 ) ,  including the pronotion 
of scientific iesearch and clevel~~nent concerning the use of agricultaral 
prcducts in the rnanufact.ure -?thetic fuels, and t he  solicitatio~, 
receipt, administ rat inn, a11 stribution. of funds for genera: 
scientific, litkrary, ~ducationa, LA.rd charitable purpose..<. 

You have established ;? iihrary consisting of material:; concrrning the 
development of alternative energy sources in concection with agriculture 
products and facilities. Your project plans include the building of a 
~.~ood generator, a fuel-alcqhol still, wir~dmill :enerator, smll scale 
hydro eiectric cJe,rt=rator, several solar qcncrators, stedin ~clncrator and 
alcohol distillation cquipmnt. 

Your first project, '2 trm:?-c;~ q~nera:or, will LF! built fron dcr;il;n plans  
purchased from   . The project t ~ i  11 he complettxd 
by , follnder and director of your corporatjon, and other 
interested individuals. Your other projects will be purchaced conpletcd 
from the manufacture,s. Thcre is a possibjlity of selling off corpletcd 
projects as a way to raisc capital for future projects. 

Each projcxt is dctermi nc13 h1/ ycur hard. Results of any clx;t?rinentn arc! 
made available to t h e  p~:blic through newspapers, magazin~s, ctc. Thc 
corporation will mnint.ain absolutr! control tn any pa:er;ts, copyrights, 
processes, or fornulacs resulting from any research done. 

Your income will be tlcrivpc! from donatjons and grants. Ycmr CxLvnscs 
will bcl for necersary suyp l  ips  for owrating expenses and ottwr necessary 
reseach and cl~~,nstrat inn yrlr?-j#zct-. 

In order for an org,?ni;..at i or: t.0 cjl1;ll i f y  for exc-mpt ion f rol;i Fecltiral i nconc. 
tax as an orqanizat ir~r:  ric7ncr i k ~ ~ r ?  i f )  rrlc-t ion 501 (c) (3) of t h c l  ('ode of 
1954, it mu.;t !;r? hot-11 or<r;ini ; : c > ( l  and opt~r;itt\ri c>xclusivt?ly f o r  any ont: or 
;mrc of t.hc pL.rpxc.:; :-+>: f'cjr"!, i 1.1 th,?t rc- .t io r~  of the !;IL:. 



?'hv I n c o ~ w  'I1;lx Rt?q\ l  I a t  i O ~ R  ,ipp l I r;1&)1 v t c.1 ,!. ; 1 - 1  i 7 )  of t 1 1 ~  Code prov ide  
t t :at  ;rn nrqc>nizrrtion must .  1.w both c)rcj,>ni ..:I: ( ~ j r ~ ~ ' : ~ t  r % ( !  t~xclu::i vely f o r  one 
o r  r n r c  of t l l ~  l-~l;r[n:;rc -';pc'c"i f i r v l  j n t h.~t i.m. f f  i l '  f a i l s  to met cripker 
the orcjani zitt ional a r  t h e  o?er;lt iorral ! r. ' t i s  n.?t wi th in  thr? ~ r v l c r w  of 
tllo nt.atut,\:;. 

S e c t i o n  1 , 5 0 l ( c ) ( 3 ) - l ( d ) ( l  ) ( i i )  of thrl Tnc. ':'AX Rc(ja1~tior:s provltfer; that an 
o rgan i za t i on  must he ~nqnrjc.d i n  a c t i v i t f c ! . .  .~rt t~er incj  put11 ic iwrpasea rather 
than pr i v a t e  i n t e r e s t s  t o  ritrel i t'y for c.xcc,:. .Jrl onck): sc'c,t ion 50 1 tc) ( 3 )  of the 
Code. 

,' 
S e c t i o n  1.501(c)  ( 3 ) - l ( d )  ( 5  t i )  O f  t tw Xnco. :* ':ax R t ~ l ~ i l a t  ions rtatca that. the ' 

de t e rmina t i on  a s  to  whet!.rer rc)s?+srch is 'ccicnt i f  i c" cloes not depend on 
whether such research  is c lass i f l ' ec l  as "fun i . ~ r : ~ ~ ~ : a ; "  o r  "L>iloic' as contrasted 
with  "applied'  or ' p r ac t i c a l " .  Thit: r.c?ct. TI f u r t i x ~ r  st.at.en t h a t  t h e  term 
'ocient l f  icw a7 u:;ecl i n  sect ion 501 (c1 ( ; I  clE ' . : : I -  c'rjl:** i ~ i c - 1  ~:c!eo t . 1 ~  c a r r y i n g  on 
of  s c i e n t i f i c  r e s ~ a r c h  I n  t h e  pub1 ic in terfbnt .  

Sec t i on  1 .5Ol ( c )  ( 3 ) - 1 ( c l ) 5 (  i i )  of t l ~  t i .  1 t 1 I t  s c i e n k f  fic 
r e sea rch  does nnt  inc lude  a c t i v i t i e s  of A t - j T ~ ~  o r t i ~ n ~ i r ~  ly  c a r r i d  a n  ao an 
i nc iden t  to  c o m c r c i a l  o r  fnc:untrial oyc>rat.ions, 7.7, fnr  t b n r ~ j ' l f r ,  the o r d i n a r y  
t e s t i n g  or i n s y c t i o n  nf r; ic?t~rials  or  i n !  br t . h ~  tloatqninij or 
conz t ruc t  ion of e q u i p w n t  t ~ u i  lrl in#]::, ctc .  

Sec t ion  1 .'.in1 ( c )  ( ? ) - I  ((1) (5lr i i i ) o f  t h r  rclc;t!l.:+,(.r': . . fnr  t l ~  c ~ r t n i n  are,la 
in  wllich s c i c n r i f i c  r ~ s e . 1 r r h  w i l l  !x: rc?cja:\lt3(! '1.: ( . . j ~ . r ~ * ' r J  on i n  t h e  public 
i n t e r e s t  . 
t o  . q l ( c - ( l )  ( i i  i ( r - f  trip I !  I :  . incI!rrlcl!: ,I$ r e sea rch  
car r iec l  on i n  th11 publ i c  intercx:;t rch.~c\,>rch r:hic7ti i t :  , ' I  rc>c.t-rh,.l t m ~ a r t l  h c n e f j  tinq 
t h e  p\ ~ l > l  j c . 
Sec t ion  1.5~1(~)(7)-l(tf)(5)(lv) 9tntps that  ,?n i t  o n  w i l l  not hc 
rpqardprj an orclanizctl an(] t?[r!rat.t.rl for .  thfl yur[v::cb : , I  c.~rr!!inc] on ~ l C i e n t l f \ ~  
recearch  jn the. ~ # l l ) l i c  iritorcb:;t i f '  s r n  I i i r t n :  (d j r t . c t l y  or 
i nc l i r ec t l y )  t h e  o\mc?r:;hip o r  con t ro l  r)f rnt,rc> t l i<~n  ,In i ~ i : ~ ~ ~ ! l s t n n t l a l  portion of 
t h e  p t c r n t s ,  m p y r . i q h t ~ ,  proct.::so:;, nr t c l r r : ! r r ! , i**  r t \ . ~ ~ " i ~ l c l  iron Ira reaearch  
and does not malir? s\lch p;ltcnt ::, COl)'jr i ']!l' .:, I1roc''u::'~b.' t ~ r  [or 1>ltri,lt8 n v ~ i  l t l b l ~  t o  
the publ ic. 

Mse(1 on t \ ~  i11fc)rnut ior) ? l~ \ ) \ : l l t  v f , ~ ] ,  !,'oLI : ;I  i i t * , ( i  q,!t , . & :  i-or"[jov,Jt inn  \.!i 11 l l e ~ ~  

absol i~trx  cont rn l  of any rafcmt r:, 1-(1l>) r i l j l , t : ' ,  ! \r(  q - * f l . p , b  , ljr t 'orrn\~!a~ r e s u l t  i~ 
from (lny r~).n,c>nrctl clnncx. ,:t!c,r t > f < ~ r . * - ,  .i(\ti? :.:r\ I Y T *  1 t 11- r + L : . b x , > r  1-\I i R pot (.,3rr i $ w ]  ,>n 
in  t.he ~ > \ l l , l  ic jntert\:;t . I n   it i t > [ ; ,  wc- c Inn(.' . I  'l'+O! " I :  ri ::(>I$ yclur n p r . ~ t  ions, 
~ v p r ; ~ ]  1 , of. ;~ny ~ \ I I > I  i (- l b q , r - t - t  i t  :, i r1t.t) c : ' , , ~ ~  I I (k71nq ) S  
~ p ~ l l r i n c l  y ]  t ( l i r * b . : - " t ;  f:(.l,- I I ; I  t i t ,  an(l 
p.rforlqint1 I i I 1 :  ' \ ) I S  , I (  1 s 1 ' t ) 1 6  . '  ' ! )  f o a ~  0, <!t8:.tlin,~Pti(j 
ln(li ~ i c l ~ . , ~ l ~ .  
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Contr lbut ionn  mde t o  ynrl arc. I I O ~ .  \ lt irwt i t~ le  hy tlit- rlonors c',n c!rarltahle 
Wntr ibut  ions an ilct i necl i n stsc-t ion ,.\ of' + 1 1 t h  (-t)cb-. 

AS p r o v i d e d  hy s ~ c t : . i a n  61F)d(c) of t.. 111tt.:!;i11 r7+bvrn~f\ (:~tjp of 1954 and tile 
l i p p l i c a h l e  rr?c)ulations, tllr) ;rpprc>t'rl A . ' ; t .abc-  i , f f i c s i < : i l . l :  ,?rc*  beinq not i f  id of 
our cleterrntnat i o n .  

b 

If  \mu a r e  i n  agreement w i t h  t h i q p r #  ru:.:t7(1 O * ~ ! ~ T T P ; ~ L V  i v n ,  tie rtry\;c.;t ,-;la?. yo1 
sign and r e t u r n  the e11c1o:;ed al.;rc\c.r:ww: ' o r  0 ! 3 . y Ic,lsc% not  c t h e  
instruct. ions For siqnincj tm t .he  rcvc8::.#a :: i - i t >  ~f ! : I  i r .  i;.~r::,. 

I f  you are  not: I n  aqr(.e!wnt w l t l i  ? ! - I . ,  t \r ly~:::t~c!  fli*t-c.ltr;lin;\tii)r. we rt\comncj 
. . that you r t q u c s t  a lir.~arinq w i t h  OL: I ; ; I C . I ~  of '  ;?rllior?al  direct,,^ of A r t y w r l ~ .  

Your request for n ;)car inq !dio~tl r? i nc ;  :it!+> < r  ijr i t t v i l  .~!trr.a 1 c~iv i ;~ ir  Itl,. facts, 
law, ant1 any o t t i ~ r  inforl:l,~-rt i o n  P O  C . ; ; (  o r  t ' j l i < i b '  (-v:;i t i,:rl ,I.: expld ir,ed in the 
e n c l o s e d  Puhlicfition 092.  Y~>II w i l l  tl;~.n k ~ + *  c.c:~?'~~ct.c*ri  +n ,lrranqr* ,I ( late for a 
h e i l r i n g .  The hcarinq mn'/ k b t b  hq~lt l  ? i I I T : t ~ l j ~ n 3 ]  p cf 
Appeals o r ,  i f  U I ,  ;~t. 3 ~ * i . i l l  ! ; r  i t  C j f f ~ c p .  A 
sel f-r?ddressc?d e n v e l o p  i !: c v - t c - l !  )::..I I .  

If we (10 not  hear from YOII t ~ ~ i ! ! l n  . !u  , : # I . / : :  t : . i ! l :  t c ; , \ t c b  (11  t111.; l i . ? t p r ,  ant! 
you do not proteRt t h i s  ~ ~ O [ W S ~ , ( I  t l t * t r 3 r 1 ~ i n a ~  ion i 11 'I t imi y manner, i t  w j  11 be 
considered hy the Intc'rnal H(*vr.r?i;o ::csrvicsc- ,I:; , I  r l  I ? t .~r .c-  tc, extlnl:gt avst lc$hlc 
a d m i n i s t r a t i v e  rem\dles , l r ~ f l  w i l :  thi.11 tn>i.qI..rl ( 1 1 1 :  ! r r l , l !  r l ~ ~ t c r ~ ~ l l ! a t l o n .  Secti~ln 
7428(b) ( 2 )  of ? . h ~  Int c?rn;l\ I'th;.lbr ('il~:~. j r ,*; I !I..; i : :  p-,;. t- t ).,3t, " A  t1t-t-laratcry 
judgerrpnt or decr~e untlcr t h i  .: : cyct ion :-'1.,7 1 ! r!c\t !I:. i:::;r:rbc! i n  ary ~-trcumtlinq 
u n l e s s  th r  Tax Cnurt, t h r b  \'I I \ ! : \ :  : X ) \ ; v s  , 01. t'iob 1 1  .:tr ii ? ct:j!~vt c;f t ! - ~  Urli tee? 
States f o r  the ~ i s t r  j r b  i ~ f  ~ ' ~ ) \ u I - J  I a (!*I! ,>rt, l i~:l- .:  tll,.lt t l \ t >  orcjcqni x.lt ion inva1vF.d 
has ex\~a\l::tcd sc!minin,:r,lrt i *:t% r - c  I'XY lit*.: ; I"  I '  : . I \ "  6 ,  t !s , F t i  1 1 b t '  f nterp;\ l  
Revenue S-r  v 1 CP . " 

Enclonll r c s  : 
Puhlicat ion Rq2 
Form 6fIlA 




